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Williamson's
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Oroerarching Prisciples

1. Figcal disciplinge (deficin of 1=2% of GDP)

2. Public expenditure reallocation into prierity sectors
3. Broader tax bases and moderate marginal tax rates

b Marketdetermined and positive real interest rates

5. Compettive exchange rate, single regime

6. Trade liberaliztion, tariffs ar 10-20% and low variance

7. Opening to foreign direct invesument

8. Privatization to relieve public deficits and foster efficiency

9. Deregulation 1o promote competition

0000000000 -
0000000000

1. Property rights protection

_ﬁOOCOOOOOO;_

Souree: Authors” assessment based on Figure 1, online Appendix (available ar the JEPwebsite), and rext
Note: White circles indicate Jow policy adoption and poor outcomes; gray, medium adoption and

intermediate outcomes; and black, extensive adaption and sirong outcomes,
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